
 
Further details about the BCC’s Quarterly Economic Forecast for Q3 2023 can be 

found here: https://www.britishchambers.org.uk/insights-unit/quarterly-economic-
forecast/  

 
HEADLINES: 

• OBR UK GDP growth forecast upgraded for 2023 to 0.6%, but downgraded for subsequent years to 
0.7 per cent in 2024 and 1.4 per cent in 2025. 

• CPI inflation for Q4 2023 expected to be at 2.8%. 

• Unemployment rate for 2023 expected to be 4.2%, rising to 4.6% in 2024. 

• Public sector borrowing forecast to total £123.9 billion in 2023-24, lower than the previous forecast  
 
Full OBR forecast: https://obr.uk/efo/economic-and-fiscal-outlook-november-2023/  

 
KEY POINTS: * 

1. Economic growth: The Office for Budget Responsibility (OBR) expects GDP growth for 2023 of 0.6 per cent, up 
from their previous forecast of -0.2 per cent published in March 2023. This is slightly higher than the most recent 
BCC forecast of 0.4 per cent. The OBR have revised down their growth forecasts for 2024 (0.7 per cent) and 
2025 (1.4 per cent). 

2. Inflation: The OBR expects CPI inflation to be 2.8 per cent in Q4 2024, similar to the BCC’s forecast of 3 per 
cent. The OBR expects CPI growth rate to fall below the 2 per cent target by the second quarter of 2025, reducing 
to 1.5 per cent in Q4 2025, and remain at 1.5 per cent in Q4 2026. 

3. Exports:  Export volumes are forecast to fall by 1.2 per cent in 2023, an improvement on the 6.6 per cent fall 

forecast in March. The OBR forecast a further fall by 0.9 per cent in 2024, then a return to growth of 0.2 per cent 
in 2025, 0.6 per cent in 2026, and 0.6 per cent in 2027. 

4. Labour market: The OBR now expects the unemployment to rate to be 4.2 per cent across 2023 and 4.6 per 
cent in 2024. This is slightly higher than their March forecast.  

5. Fiscal Forecast: The OBR now expects public sector net borrowing to reach £123.9 billion in 2023-24. This is 
lower than the OBR forecast of £131.6 billion in March. Public sector net debt as a share of GDP is forecast to 
rise to 93.2 per cent in 2026-27, before declining in the final two years of the forecast to 92.8% in 2028-29. This 
is lower than their March forecast.   

6. Public spending: Total public spending is expected to be 44.8 per cent of GDP in 2023-24, before decreasing 
to 42.7 per cent of GDP in 2028-29. 

*OBR central forecast 
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